Axalta Coating Systems Ltd. announced its financial results for the second quarter ended June 30, 2020, and provided an update regarding the ongoing impact of the coronavirus (COVID-19) pandemic on its business, employees, customers, and shareholders and related mitigation actions taken and planned. The company also announced the initiation of a global restructuring of its business to better position Axalta for sustained growth.

Second quarter net sales of \$652.7 million decreased 43.6 percent year-over-year, including a 2.8 percent negative foreign currency impact and 1.1 percent negative year-over-year impact from the sale of a China JV interest in Q2 2019.

Lower volumes across all businesses were driven by COVID-19 impacts, though results improved sequentially in each month following a bottom in April, which was led by Transportation customer site shutdowns globally (excluding China) with gradual reopenings starting in May and lower operating rates of Performance Coatings customers.

Loss from operations for Q2 2020 totaled \$64.5 million compared with income of \$157.9 million in Q2 2019. Net loss to common shareholders was \$82.8 million for the quarter compared with income of \$98.4 million in Q2 2019, and diluted loss per share was \$0.35 compared with diluted EPS of \$0.42 in Q2 2019.

The decreases were primarily driven by volume decline impacts, COVID-19 related accounting charges of \$45 million primarily associated with fixed costs at underutilized manufacturing sites recognized as a period expense, as well as the impacts of severance, impairments, and strategic review-related charges of \$24.6 million in Q2 2020 versus \$2.3 million in Q2 2019.

In May, Axalta announced initial actions taken to counter COVID-19-related customer demand impacts across the business, including reductions in discretionary and other SG&A costs with a target of \$100 million in savings to be realized during 2020.

Performance Coatings second quarter net sales were \$482.1 million, a decrease of 36.3 percent year-over-year. Constant currency organic net sales decreased 32.3 percent in the period before the net negative M&A-related impact of 1.6 percent from the China powder JV sale in Q2 2019, and 2.4 percent from negative foreign currency translation. Drivers of the constant-currency organic decline included a 29.7 percent volume decline derived from both end-markets, as well as a 2.6 percent decrease in average price and product mix primarily from the Refinish end-market.

Axalta also announced that it is initiating a global restructuring of its business to better align the company\'s cost structure in light of current economic pressures and to position Axalta for sustained growth. The restructuring is expected to result in a net 5 percent reduction of Axalta\'s global workforce, or approximately 550 employees globally, with the potential for additional reductions from Europe, subject to works council consultations and local legal requirements.

Axalta anticipates approximately \$195 million of in-year 2020 cost savings from the restructuring actions announced today and previously planned actions. This includes \$55 million from the company\'s ongoing Axalta Way savings, approximately \$10 million of incremental restructuring savings, and the \$130 million in temporary cost savings discussed above.
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